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Position Management: The table shows how the Model Farm is positioned at this time. Individual recommendations may vary.

2010 Crop 2011 Crop 2012 Crop
Corn 100% sold with basis set 50% sold HTA 30% sold HTA
Soybeans 100% sold with basis set 50% sold HTA 20% sold HTA
Wheat 100% sold with basis set 50% sold HTA none

Prior Price Targets: The prior MNWestAg price targets have all been exceeded. Thoughts for 2012 crop, the only price floor we have
today for 2012 isloan rate of $1.85 corn and $4.90 soybeans

Next Major USDA Reports: Monday September 12, 2011 WASDE & Crop Production
Friday September 30, 2011 Grain Stocks

Hedge: ameans of protection against something, especially a means of guarding against financia loss

Speculate: to form a conjecture on the basis of incomplete facts or information, to engage in financia transactions that have an element of
risk.

WASDE Report: For more complete details see yesterday’s newsletter. The State by state yield map follows on the next page and
the State by state yield table is at the end of this newsletter. USDA surprised the trade by making significant changes. The report was called
“shockingly bullish” by one analyst for corn and soybeans. One of the big unknowns going into the reports was what the USDA would
change in regards to acres. Planted acres did not change for corn, but dropped slightly for beans. Harvested acres for both dropped about
500,000 acres each. Interestingly the USDA did not adjust acres in the states of Montana, Minnesota, North and South Dakota that they
resurveyed since the June planting report.

Average yield for corn was estimated at 153.0 bushels per acre, this was down 5.7 bushels from July and 2.2 bushels |ess than the trade
expected. Soybean production was estimated at 3.056 billion bushels, down 8% from 2010. Average yield for soybeans was estimated at
41.4 bushels per acre, down 2 bushels from July and 1.4 bushel less than expected by the trade. Traders thought a significant cut in corn
yield was warranted given the hot, dry conditions much of the Corn Belt has experienced this summer. For soybeans the yield number
equated to what the crop is at thistime, but beans till have time to improve if beneficial rainsin August occur.

Production Estimate 201112 USDA US Production Estimates (in bushels)
Yield Estimate 201112 USDA US Yield Estimates (in bu per acre) USDA Average Range of USDA
USDA Average Range of LUSDA Aug 11112 | Trade Est. | Trade Est. Jul 11712
Aug 1112 | Trade Est. | Trade Est. Jan 10/11 Com 12.914 13.083  [12.775-13.356 13.470
Com 153.00 155 20 151.0-158.0 158.70 Soybeans 3.056 3174 3.119-3 225 3.329
Soybeans 41.40 42.80 42.0434 43.40 All Wheat 208 2.085 20152134 2106
Carmy Out 2010-11  USDA Grain Camry Out Estimates (billons/bu Carry Out 201142 USDA Grain Carry Out Estimates (billions/bu
USDA A".I'ETEQE Rﬂﬂge Uf USDA USDA AUEI'EQE REHQE of LJSDA
Mo 10 | TradeEst | Trade Est Iy 1112 Aug 1112 | Trade Est. | Trade Est. | July 1112
19 [0Sl | TleEst | ouly Th Com 071 0741 | 0521098 | 0870
Com 0.540 0923 | 0.680-1.005 | 0.880 Soybeans 0158 072 [ 000222 | 017
Saybeans 0230 0223 | 02000235 | 0200 Wheat 0671 0671 | 06290762 | 0670
Yield Potential: Know what your fields are like! There are considerable differences between fields just afew miles apart.
This corn planted on May 17 has great looking ears 8-9” long with agood Average | Ears per | Awerage
population of 30-31 and appears to have 185+ bushel / acre yield potential EDWS |°f Ker;ﬁ's Féemel 1/1000 S‘“E'dl
but yield potential can be deceiving at times. ET i e;’: = peraaw unt | sacre Sl
Although the best parts of fields § ]g g;_' 535.67 I T
can look great, green snap as left 3 % 2
some with populations as low as 2 18 28 498 67 30 166.22
10,000 -15,000 plants which 3 16 23
would leave top end potential 1 16 32
below as 60 bushels/ acre. 2 18 33 546.00 30 182.00
3 14 33
As aresult many fieldsin high 1 16 42
wind areas will likely yield as low 2 16 38 645.33 M 18.87
3 16 4 Green Snap

as 130 bushels per acre.

(an equal opportunity provider) The information contained herein was obtained from sources believed to be reliable, but can not be
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market commodities or buy or sell futures or options on futures. Commaodity marketing and trading is risky. Trading and/or marketing
decisions and any trading and/or marketing gains or losses are the responsibility of the commodity owner, producer, and/or account holder.
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B Corn for Grain Yields, August 1, 2011 USDA - 2011 Corn for Grain Harvested USDA
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Outside Markets:
U.5. Dollar Index T4.630 0180 -0.24%  Eurp FX 1.42480 +0.00400  +0.28% Ethanol Futures Sep 11 2777p +0.075
CRB CCl Index 628.00p +8.00  +1.29% Canadian Dollar 101250 -0.00020  -0.02% Gasoline RBOB (E) Sep 11 28273 +0.0448
Gold 1752.0 +3.2 +0.18%  Japanese Yen 1.30700 +0.00530 +0.41% piecal Gulf (Ulsd) Sep 11 205863 +0.0335
Silver 38.656p -0.569 -1.7%  pustralian Dollar 1.02940 +0.00370  +0.38% ootino il (E Sep 11 2800p 00339
DJIA 11084p +359  +3.35%  Chinese Renminbi 0156560p  +0000760  -049% o Cooe Sep 11 108.02 134
S&P 500 Index 173.00 +450  +039% Mexican Peso 0.081775s  +0.000450  +0.55%
Masdag 100 2162.00 +4.00  +0.19%  1-Month Libor 99 7800p -0 0075 -0.01% Natural Gas (£ Sep Tt 4108 *0105
Russell 1000 Growith 545505 +2170  +4.14% T-Bond 136-11 104 -08a% CouprOpyiEns Sep D8d7es 00121
MSCI Emi Ingex 1004.70 <5270 +554%  3-Month T-Bil 99.2700s 0.0000 - Bolyethviene Sep 11 05935  +0.0045
Nikkei 225 9015.00 6500  -072% 5°ear T-Note 123-25 <075  =0.02% RmeBiodiesel Aug 11 14788100 +6.191
Brazilian Real 0.61345 +0.00090  +0.15% _10-Year T-Note 120-145 +0-075  +0.18% Coal Futures Sep 11 76.05p +0.95

Weather Dry weather dominated the Midwest during the day yesterday and temps were below average, with highsin the 70's and low 80’ s
in most cases. Lows were in the 50’s in the north and 60’ s in the south. Overnight, some showers and thunderstorms have moved

into western sections of A and MN, with totals as of midnight in the .20-.70” range, with some isolated heavier amounts occurring

aswell. Theforecast sees rainsto work through the region today and tomorrow and bring moderate amounts, with decent coverage. Dry
weather then looks to build back in for the weekend and early next week, with some more showers and thunderstorms seen by

Wednesday and Thursday of next week and than again by the following weekend. Temps will run average to a bit below average

through the weekend and very early part of next week, with a brief warm up to dightly above average by the middle to end of next

week and then back down to below average after that.
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Ofﬁcml Weather Station -2011 SW Research and Outreach Center

University of Minnesota
Lamberton, MN 56152

2005-2011 Yearly Precipitation Totals vs. Historic Average
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U.S. Corn Exports- World Total:  Weekly Accumulated
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Corn: Morning: Sept 11 Cornisat $7.01 ¥, down 1 % cents, Dec 11 Corn closed at $7.14 , unchanged,

Mar 11 corn closed at $7.26 %, down ¥ cents, July 12 Cornisat $7.32 , down 1 cents,

Yesterday's Close:  Sep 11 Corn closed at $7.02 %, up 24 % cents, Dec 11 Corn closed at $7.14, up 25 % cents, Mar 12 Corn closed at
$7.26 %, up 25 ¥4 cents Dec 12 Corn closed at $6.38, up 20 cents

Corn futures closed higher. Prices rallied with the news that corn stocks will decrease substantially more than expected in 2011/12. A drop
was expected because of heat during pollination in most of the major corn producing states but the ending stocks number took the trade by
surprise. The monthly WASDE report put corn ending stocks for 2011/12 at 714 million bushels compared to 751 million bushels for the
average trade estimate. USDA raised the average on farm price 70 cents from the July report to $6.70. Global corn stocks decreased from
last months report to 114.53 MMT from 115.66 MMT in July. Weekly corn export sales were 441,400 MT for 2010/11 with sales for
2011/12 at 311,300 MT for a combined total of 722,700 M T within the range of trade estimates of 650 to 900 thousand MT. Cash basis
levels were mostly steady at processors and elevatorsin the Midwest. Gulf levels were flat.

Soybean Complex: Morning: Sept 11 Soybeans closed at $13.27 cents, Nov 11 Soybeans closed at $12.95 cents,

Yesterday's Close:  Aug 11 Soybeans closed at $13.33 ¥, up 33 cents, Sep 11 Soybeans closed at $13.24 %, up 29 ¥ cents, Nov 11
Soybeans closed at $13.31 %, up 30 ¥ cents, Nov 12 Soybeans closed at $13.01 1/4, up 19 3/4 cents, Aug 11 Soybean Meal closed at
$347.20, up $8.10, Aug 11 Soybean Oil closed at $54.03, up $1.00

Soybean futures closed higher but on the low end of todays price range and about 23 cents off the high of the day. The USDA put soybean

(an equal opportunity provider) The information contained herein was obtained from sources believed to be reliable, but can not be
guaranteed. All examples given are strictly hypothetical and neither the information, nor any opinion expressed, constitutes a solicitation to
market commodities or buy or sell futures or options on futures. Commaodity marketing and trading is risky. Trading and/or marketing
decisions and any trading and/or marketing gains or losses are the responsibility of the commodity owner, producer, and/or account holder.
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beginning stocks for 2011/12 at 230 million bushels and dropped 2011/12 production 169 million bushels from the July report. The USDA
projects 2011/12 ending stocks at 155 million bushels compared to the average trade guess of 168 million bushels and down from 175
million bushelsin the July report. The USDA raised the average on farm price by 50 cents to $13.50. World stocks for 2011/12 were tighter
a 60.95 MMT compared to 68.42 in 2010/11. Weekly soybean exports for the week ending August 4th were 238,200 MT for 2010/11 and
350,200 MT for 2011/12 for atotal of 588,400 above trade expectations of 300 to 500 thousand M T.

Wheat: Morning:

Yesterday's Close:  Sep 11 CBOT Whest closed at $7.01 Y%, up 16 ¥ cents, Sep 11 KCBT Wheat closed at $8.08, up 23 cents, Sep 11
MGEX Wheat closed at $8.62 Y%, up 25 Y. cents

Wheat futures closed higher with the MGEX wheat |eading the pack. This morning’s WASDE report showed all wheat production at 2077
million bushels, all winter wheat at 1497 million bushels, other spring at 522 million bushels, and durum production at 57.1 million bushels.
All wheat production was dightly below the average trade estimate of 2079 million bushels. Other spring and durum wheat production was
significantly below the average trade guess. USDA put all wheat ending stocks for 2011/12 at 671 million bushels nearly unchanged from
the July report. Weekly export sales were 376,100 M T below the trade guess of 400 to 500 TMT. USDA projected Global wheat ending
stocks for 2011/12 at 188.87 an increase from the July report of 6.68 MMT.

Cattle: Yesterday’sClose: Aug 11 Cattle closed at $116.450, up $2.150, Oct 11 Cattle closed at $119.525, up $2.075, Dec 11 Cattle
closed at $121.600, up $2.050, Aug 11 Feeder Cattle closed at $134.600, up $1.300 Sep 11 Feeder Cattle closed at $136.300, up $1.200 Oct
11 Feeder Cattle closed at $137.325, up $1.425

Cattle futures closed sharply higher in line with todays cash price. Cash cattle traded at $115.50 to $117 on the live and $184 to $186 in the
dressed this afternoon. Texas numbers were reported at 9,000 head, Kansas at 20 to 25,000 head and Nebraska at also at 20 to 25,000 head.
Weekly Beef export sales were 14,600 MT and export shipments for the year total 471,397 MT. The USDA is projecting beef production for
the last quarter of 2011 at 6415 million pounds. Total beef production for 2011 is projected at 26,110 million pounds down 16 million
pounds from the July report. Ending stocks were left at 515 million pounds for 2011 and 520 million pounds for 2012. Boxed beef ended
higher. Choice is $1.80 higher at $178.03 and Select was $1.59 higher at $174.07.

Hogs: Yesterday’'s Close: Aug 11 Hogs closed at $107.200, up $0.925, Oct 11 Hogs closed at $88.100, up $1.250 Dec 11 Hogs closed at
$85.000, up $1.350

Lean hog futures up adollar plus on the day refusing to fill the gap left yesterday on the back months. The spread between August and
October hogs did narrow dightly but will still leave a significant gap on the weekly continuation chart with the August contract expiring
tomorrow. Strong export sales the first half of the year and record carcass prices have supported the lead month of futures. Pork production
was reduced by 19 million pounds for 2011 on todays WASDE report from the July report. Production is estimated at 22680 million pounds
for 2011 and 23049 for 2012. Pork trading was slow to moderate today with light to moderate demand and offerings. The Carcass was
lower.

Cotton: Yesterday'sClose: Oct 11 Cotton closed at 97.79, down 137 points, Dec 11 Cotton closed at 96.52, down 128 points Dec 12
Cotton closed at 91.39, down 41 points

Cotton futures closed lower, weighed by the surprise the USDA showing an increase in harvested acreage and production. The USDA
showed cotton production at 16.55 million bales, well above the average trade estimate. World cotton production camein at 122.71 million
bales down dlightly from the July report but USDA raised ending stocks for the U.S. to 3.3 and the World to 52.66 million bales from the
July report. The expected farm price dropped anickel to $.95/1b. Exports were reduced dlightly for 2010/11 on the balance sheet and
increased slightly for 2011/12. Weekly Export Sales reported this morning aso for 2011/12 were a net reduction of 5,600 RB. Net sales of
2,000 RB were for 2012/13 delivery. A total of 780,200 RB from 2010/11 were carried over into the next marketing year. The 2010/11
marketing year ended July 31st. Certificated Stocks were up dlightly at 14,908.
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State Area harvested Yield per acre Froduction
) ) 2010 2011 2010 2011 2010 2011

{1,000 zcres) {1,000 acres) {bushels) {bushels) {1,000 bushels) | {1,000 bushels)
Alabama 250 240 16.0 100.0 28.000 24000
AMKansas gl 4l L IRY 1800 =T 8,00
Calilurmia 180 150 125.0 190.0 33,100 28,500
Colorade 1,210 1,250 181.0 130.0 182,710 182,500
Delawars 173 183 115.0 125.0 19,895 22875
Geongia 245 300 145.0 148.0 35,525 44 400
Illirvais 12 400 12,300 157.0 170.0 1,948 800 2,091, 000
Indigng 5720 5700 187.0 180.0 208,040 BES. 000
lowa 13.060 13,750 1850 1770 2,153,250 2,433,750
Kansas 4,650 4,500 125.0 110.0 581,250 455,000
Kentusky 1,230 1,340 124.0 1450 182,520 194,300
Louisiana 500 550 140.0 130.0 T0.0:00 T1.500
Maryland 430 450 106.0 104.0 45 580 46,2800
Michigan 2,100 2,230 150.0 1420 F15,000 19,500
Minnesota 7,300 7EED 177.0 188.0 1,282,100 1,260 800
Mississippi T &70 EB20 136.0 &0 91,120 45120
MISS0UN 3,000 3,100 123.0 126.0 369,000 380,600
Melmaska 5,850 2,850 1684.0 184.0 1,469,100 1,801,200
New Jersey 71 oz 114.0 135.0 0,094 11,070
Maw Yok RGO BO0 150.0 1300 BR800 TR.OO0D
Marth L.arahing Hap) L . H1.12 - L=T ]
Harth Dakota 1,880 2,100 132.0 1250 248160 282,500
Ohin S 3,270 3,320 183.0 188.0 R33.010 h24 &ED
QRIEROME i 340 250 130.0 850 44 200 21,250
Fennsylvania 210 230 126.0 z.o 116,450 10 1650
Eouth Carolina 2335 240 21.0 s0.0 230,488 20,400
Sowth Diakota 4,220 4 800 1350 141.0 REQ TO0 ATE 00
Tennessee G40 710 M"7.0 135.0 T4 880 96,550
Texas 2,080 1,600 145.0 z.o 301,600 179,200
“irginia 0 340 7.0 G0 20,770 35,440
Washington 125 115 2060 210.0 25,625 24 150
Wisconsin 3,100 3,280 162.0 159.0 502,200 521,520
Other States | 2897 4240 160.5 160.3 53,731 0,00
United States B1,446 B4 388 152.8 153.0 12 446 865 12,914 085

! Qther Siates include Arlzong, Florda, iaho, Montana, Mew Mexico, Qregon, Utah, West Virginia, and Wyoming. Individual State level estimates wil
be publichad in the Crop Production 2011 Summary.
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decisions and any trading and/or marketing gains or losses are the responsibility of the commodity owner, producer, and/or account holder.
Minnesota West Ag Services LLC and principals and employees assume no liability for any use of any information contained herein.
Reproduction without authorization is forbidden.
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Soybeans for Beans Area Harvested, Yield, and Production — States and United States: 2010 and
Forecasted August 1, 2011

State Area harvested Yield per acre Production
) i 2010 2011 2010 2011 2010 2011

{1,000 acres) {1,000 acres) {bushels) {bushels) {1,000 bushels) | {1,000 bushels)
Alabama ..o 345 285 26.0 300 B.970 5.850
AMKANSAS oo, 4,180 4000 a0 5.0 LRl 114,70
Dlawaie o, 173 17E 2.0 2.0 5,538 9,098
GRORQIA v . 280 180 28.0 28.0 5,780 4,160
(111147 - . . 9,050 5,850 51.8 48.0 465,075 424,800
INIENG i . 5,330 5,290 48.5 43.0 258,505 227 470
T - 8730 B0 5.0 52.0 496,230 473, TED
Eangas oo . 4 250 3,850 328 28.0 138,125 100,100
Kentucky ... 1.380 1.500 34.0 A0.0 A7 260 60,000
LOUISIANE oo 1,020 1,000 41.0 350 41,820 35,000
Maryland ... e 485 445 34.0 0.0 16,810 13,250
Michigan ..., 2.040 1.940 43.5 41.0 £8.740 79.540
Minnesota .., 7.310 7110 45.0 40.0 328,850 284,400
MISSISSIDE e 1,580 1. Tan 38.3 0.0 TG 230 T.E00
MIBEQUIT v 5070 5050 415 39.0 210,405 106,850
Mabraska .. 5100 4,700 25 2.0 2687, 7RD 244 400
MNew JEFSEY ..o 92 B3 240 33.0 2,208 2,735
Mew YOk e, 278 282 48.0 42.0 13,382 11,844
Harth Caraling ..o, 1,550 1,320 =26.0 27.0 40,2300 3T .E30
Marth Dakata ... 4,070 4,100 34.0 ano 138,380 123,000
LMD - 4, 5El EX-1-1] 440 44,1 LA, FD 2L, HEU
Qklahama oo 475 280 28.0 20,0 11,878 5200
Pennsyhlania ... . 485 475 420 30 20,790 17.575
South Caraling ..o 455 380 23.0 24.0 10,458 9,360
SOUth DEKOEE 4,140 4,050 38.0 8.0 157,320 153,900
TEANGEFOE oo 1,410 1,340 3.0 38.0 43,710 48,240
Tawss . 185 10 0.0 2000 RG&D 2,200
WIRGINIE oo . 540 550 26.0 350 14,040 19,250
WISTONEIN e 1,630 1,630 S0.3 45.0 82,315 T4 250
Oithar States ' F 42 a5 0.0 e 1,260 1.118
LUinited States -3l 3,53 442 41.4 - Vs R 4, Uk, B

" Other States includa Florids and West Mirginia. Individual State lavel setmates will ba published in the Grop Production 2011 Summary.

(an equal opportunity provider) The information contained herein was obtained from sources believed to be reliable, but can not be
guaranteed. All examples given are strictly hypothetical and neither the information, nor any opinion expressed, constitutes a solicitation to
market commodities or buy or sell futures or options on futures. Commaodity marketing and trading is risky. Trading and/or marketing
decisions and any trading and/or marketing gains or losses are the responsibility of the commodity owner, producer, and/or account holder.
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